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{This tield is to be used for the summary of the announcement)

We refer to our announcement dated 13 August 2008 in respect of the proposed jont venture between Ketapang Agri Holdings Pte Ltd {"KAH"). an indirect wholly
owned subsidiary of Asiatic Develecpment Berhad, and Paima Citra Investama Pte Ltd {Paima Citra”) and PT Sawit Mandira {together with Palma Citra. “the JV
Partners”) to develop approximately 15,800 hectares of agricultural land into oil paim plantation in Kabupaten Ketapang, Provinsi Katimantan Barat. Republic of
indonesia (the "Land”}.

Qur Board of Directors is pleased io annaunce that PT Sawit Mitra Abadi ("Mitra Abad™) had on 14 March 2009 received the acknowiedgerment of the Minister of Law
and Human Rights effective from 6 March 2000 for the subscription by KAH of 700 ordinary shares of Rp1.000,000 each representing 70" of the enfarged issued and
paid-up share capital in Mitra Abad for a cash consideration of Rp700,000,000 Accordingly, the subscription of shares was completed on 6 March 2009 resuiting in
Mitra Abadi becoming aw indirect subsidiary

Although the Izin Lokasi {or Location Permiit) secured by Mitra Abadi, which permits Mitra Abadi 1 acqguire land covered by the approval, was for approximately 15,800
hectares of the Land, Mitra Abad s appiied for the Hak Guna Usaha {(or Right to Cultivate) ("HGU"} title/cedificate for an area of ¢.517 67 hectares based on the
survey and measurement of the Land through land acquisition activities carried oul by Mitra Abadi It is not uncommon for the land size covered by HGU to be smaller
than that approved under izin Lokasi. more so in view of the rigorous standards we apply in determining fand suitability

None of our Directors and/or major shareholders andior persons connected with them hias any mterest. direct or indirect, in the subscription of shares in Mitra Abadi
and the joint venture with the JV Partners

The aforesaid subscription of shares in Mitra Abadi and the joint venture with the 1V Partners is not expected to have any material effect on the Group's profit for the
financial year ending 31 December 2009

TAN SRI MOHD AMIN BIN OSMAN

Chairman

Asiatic Developrment Berhad

16 March 2006
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