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Announcement Details :-
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We refer to the announcements made on 11 June 2008 and 5 September 2008 in respect of the proposed joint venture
for the acquisition and development of approximately 45,000 hectares of oil palm plantation in Kabupaten Kapuas,
Provinsi Kalimantan Tengah, Republic of Indonesia (“Proposed JV7).

The Board of Directors of Asiatic Development Berhad (“Asiatic” or “the Company”) is pleased to announce that the
Proposed JV has been completed on 3 October 2008 ("Completion Date”). Mediglove Sdn Bhd (*Mediglove”) has thus
subscribed for 6,000,000 ordinary shares representing 60% equity interest in Asianindo Holdings Pte Ltd ("AlH") for a
cash consideration of USD 9.0 million and 3,000 ordinary shares representing 30% equity interest in GaiaAgri Services
Limited (“GAS”) for a cash consideration of USD 3,000. The remaining 40% equity interest in AlH and 70% equity interest
in GAS are held by Kara Agri Pte Ltd (“KARA”) and GaiaAgri Holdings Limited respectively.

Arising therefrom, the wholly-owned subsidiaries of AlH, namely, Asian Palm Oil Pte Ltd (formerly known as GaiaAgri
Palm Oil Pte Ltd), Asianindo Palm Oil Pte Ltd and Kara Palm Oil Pte Ltd (collectively known as "SPVcos”), all
incorporated in Singapore have become indirect subsidiaries of the Company.

Each of the SPVcos holds 95% equity interest in each of the following Indonesian joint venture companies (“Indonesian
JVsT): -

SPVcos Indonesian JVs
Asian Palm Oil Pte Lid PT Dwie Warna Karya
(formerly known as GaiaAgri Palm Oil Pte Ltd)
Asianindo Palm Oil Pte Lid PT Susantri Permai
Kara Palm Oit Pte Ltd P1 Kapuas Maju Jaya
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AH together with the SPVeos and the Indonesian JVs are hereinafter collectively referred to as "AlH Group™.
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